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AMEMBASSY MANAGUA 
AMEMBASSY SAN JOSA 

CONFIDENTIAL SAN SALVADOR 1413 

AIDAC 

E. O. 11652: GDS 

SUBJECT: AID/ IDB ANNUAL REVIEW OF CY 1973 

REF: (A) STATE 066864; ( B) STATE 068121; ( C) SAN SALVADOR 3760; 

(D) TOAID A-250; ( E) SAN SALVADOR 2728 

GUATEMALA PASS USIAD AND ROCAP 

1. WITH THE EXCEPTION OF THE TIMING OF VARIOUS PROGRAMS ( NOTED 
BELOW) THE LIST OF IDB POSSIBLE LOAN PROGRAMS FOR 1973 AND THE 
1974-75 PERIOD ARE THE SAME AS DISCUSSED DURING THE SANTOS TEAM 
VISIT AND AS PRESENTED BY THE IDB DURING THE CIAP REVIEWS. THE 
MISSION HAS REVIEWED THE LISTS SUBMITTED WITH REFTEL B AND HAS 
ONLY A FEW SPECIFIC COMMENTS TO ADD TO PREVIOUSLY SUBMITTED 
REPORTS ON THE IDB PROGRAM. 

2. RE: POSSIBLE CY 73 REGIONAL PROGRAMS. MISSION DISCUSSIONS 
WITH IDB REPRESENTATIVE AND VISITING IDB GRAIN MARKETING 
ADVISORS IN DECEMBER ( REFTEL C) AND MISSION FAO DISCUSSIONS 
WITH IDB IN WASHINGTON IN MARCH INDICATE THAT IDB REGIONAL 
PROGRAM IN GRAIN STORAGE IS NOW TENTATIVELY SCHEDULED FOR 
1974 AT THE EARLIEST. IDB REPRESENTATIVE INFORMED MISSION 

THAT IDB UNABLE TO COORDINATE WITH MISSION- GOES GRAIN MARKETING 
ANALYSIS IN EARLY 1973 DUE TO DELAY OF HIS TEAM TO LATE 1973 
OR EARLY 1974 HENCE REGIONAL ANALYSIS AND PROGRAM SIMILARLY 
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DELAYED. 

3. RE: CY 73 PROJECTS IN EL SALVADOR. 

( A) IRRIGATION: THE SAN JUAN- SAN ISIDRO PROJECT WAS 
POSTPONED FROM CY 72 AND THE LOAN INCREASED FROM US $5.0 
MILLION TO US $8.0 MILLION. COMMENTS PROVIDED IN REFERENCES 
D AND E. 

( B) URBAN DEVELOPMENT: PROGRAM PRESENTLY UNDER DEVELOPMENT 
BY THE IDB AND TENTATIVE PLANNED LOAN FINANCING INCREASED TO US 
$21.0 MILLION FROM US $16. 0 MILLION ANTICIPATED IN MID-73. 

SEE REF D FOR MISSION COMMENTS. 

( C) MISSION NOTES THAT THREE LOANS PLANNED FOR CY 73 NOW 
PLANNED FOR 1974-75 PERIOD: AGRICULTURAL CREDIT, US $4.0 
MILLION; INDUSTRIAL DEVELOPMENT. US $6.0 MILLION; AND HEALTH 
CENTERS, $3.4 MILLION. 

4. RE: CY 74-75 PROJECTS IN EL SALVADOR. MISSION HAS REVIEWED 
LIST OF PROJECTS AND DETAILED COMMENTS REGARDING EACH PROJECT 
AND SECTOR AREA INCLUDED IN REFERENCE D AND HAS NO ADDITIONAL 
COMMENTS. AIDTO A-250 SHOULD BE USED AS MISSION COMMENTS ON 
1974-75 PROGRAM AND MISSION WILL UPDATE IF MORE INFORMATION 
BECOMES AVAILABLE PRIOR TO JUNE 15 DEADLINE. 

MOSKOWITZ 
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